2.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of Big Brothers Big Sisters of New York City, Inc. as of June 30, 2015 and 2014 , and the changes in its net assets and its cash flows for the years then ended in accordance with accounting principles generally accepted in the United States of America. See independent auditor's report.
The accompanying notes are an integral part of these statements. Net assets -end of year (Exhibit A) $ 20,052,513 $ 597,400 $ 20,649,913 $ 20,932,258 $ 559,515 $ 21,491,773 
2014
See independent auditor's report.
The accompanying notes are an integral part of these statements. See independent auditor's report.
BIG BROTHERS BIG SISTERS
The accompanying notes are an integral part of these statements.
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NOTES TO FINANCIAL STATEMENTS JUNE 30, 2015 AND 2014
-continued-
NOTE 1 -ORGANIZATION AND NATURE OF ACTIVITIES
Big Brothers Big Sisters of New York City, Inc. (the "Organization") is a not-for-profit community-based organization which provides a trained adult volunteer to a needy youngster in a one-to-one mentoring program. In addition, the Organization also provides programs through local school districts and police departments. Program services are in the form of support groups, referral, advocacy, recreation and counseling.
The primary sources of revenues and support of the Organization are grants from the general public and governmental agencies, contributions and special events.
The Organization is exempt from federal income tax under Section 501(c)(3) of the Internal Revenue Code.
NOTE 2 -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of accounting -The financial statements are prepared on the accrual basis of accounting.
Use of estimates -The preparation of the financial statements in conformity with accounting principles generally accepted in the United States of America requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates.
Cash and cash equivalents -Cash and cash equivalents are comprised of highly liquid investments that mature in three months or less from date of acquisition.
Investments -Investments are recorded at fair value. The Organization invests in various securities. Investments, in general, are exposed to various risks such as interest rate, credit and overall market volatility risks. Due to the level of risk associated with certain investments, changes in the values of investments will occur in the near term, based on the markets' fluctuations, and such changes could materially affect the amounts reported in the Organization's financial statements.
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NOTES TO FINANCIAL STATEMENTS JUNE 30, 2015 AND 2014
NOTE 2 -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Contributions receivable -Unconditional contributions receivable that are expected to be collected within one year are recorded at net realizable value. Unconditional promises to give that are expected to be collected in future years are recorded at the present value of their estimated future cash flows. The discounts on those amounts are computed using risk-adjusted interest rates applicable to the years in which the promises are received. Amortization of the discounts is included in contribution revenue. Conditional promises to give are not included as support until the conditions are substantially met.
Government contract revenues and receivables -The Organization records revenue and receivables for grants from contracting agencies based on qualifying expenses incurred and program utilization at contracted rates. To the extent amounts received exceed amounts spent, the Organization records refundable advances from agencies. Such revenues are subject to audit by the agencies. No provision for any disallowances are reflected on the financial statements as management does not anticipate any material adjustments.
Allowance for doubtful accounts -The Organization determines whether an allowance for uncollectibles should be provided for contributions and contracts receivable. Such estimates are based on management's assessment of the aged basis of its contributions, contracts, and other accounts receivable, subsequent cash receipts, current economic conditions and historical information. Contributions, contracts, and other accounts receivable are written off against the allowance for doubtful accounts when all reasonable collection efforts have been exhausted. There was no allowance for doubtful accounts at June 30, 2015 and 2014.
Fixed assets -Fixed assets are recorded at cost. Donated assets are recorded at fair value at the date of the donation. Acquisitions of $1,000 or more with an estimated useful life of more than one year are capitalized. Depreciation is calculated on the straight-line method over the estimated useful lives of the assets. Leasehold improvements are capitalized and amortized on the straight-line basis over the shorter of the term of the lease or the useful life of the leasehold improvement. The estimated useful lives are as follows:
Condominium and improvements 15-40 years Office equipment 3-5 years Leasehold improvements 8 years
Bond issuance costs -Bond issuance costs are amortized on the straight-line method over the term of the related debt.
Deferred revenues -Event income is recognized at the net realizable amount when earned. The portion of event charges collected in the current fiscal year pertaining to events that will take place in the next fiscal year is reflected as deferred revenue. Deferred revenue is generally earned within one year.
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NOTES TO FINANCIAL STATEMENTS JUNE 30, 2015 AND 2014
NOTE 2 -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Unrestricted net assets -These are net assets that are not subject to donor-imposed stipulations.
Temporarily restricted net assets -Net assets subject to donor-imposed stipulations that will be met either by action of the Organization or the passage of time.
Private grants and contributions -Unconditional private grants and contributions, including promises to give cash and other assets, are reported at fair value at the date the contribution is received. The Organization reports gifts of cash and other assets, received from foundations, corporations and the general public as restricted support if they are with donor stipulations that limit the use of the donated assets. When a donor restriction expires, that is, when a stipulated time restriction ends or purpose restriction is accomplished, temporarily restricted net assets are reclassified to unrestricted net assets and reported in the statement of activities as net assets released from restrictions. In-kind contributions are reported at fair value at the date the contribution is received when applicable.
Functional allocation of expenses -The costs of providing services have been summarized on a functional basis. Accordingly, certain costs have been allocated among the programs and supporting services benefited. Donated services and materials -A substantial number of unpaid volunteers have made significant contributions of their time to develop the Organization's programs. The Organization pays for most services requiring specific expertise. The value of donated time for unpaid volunteers is not reflected in the financial statements, since it is not subject to objective measurement or valuation.
Rent expense -The Organization leases office space and equipment at various locations. All leases are operating leases. All leases are reflected on the straight-line basis. Deferred rent is recorded where there are material differences between the fixed payment and the rent expense.
Advertising -Advertising costs are expensed as incurred.
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NOTES TO FINANCIAL STATEMENTS JUNE 30, 2015 AND 2014
NOTE 2 -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Fair Value Measurements
Fair Value Measurements establishes a framework for measuring fair value. The framework provides a fair value hierarchy that prioritizes the inputs to valuation techniques used to measure fair value. The hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical assets or liabilities (Level 1 measurements) and the lowest priority to unobservable inputs (Level 3 measurements). The three levels of the fair value hierarchy are described below. Level 1 inputs to the valuation methodology are unadjusted quoted prices for identical assets or liabilities in active markets that the Organization has the ability to access. Level 2 inputs to the valuation methodology include:
 Quoted prices for similar assets or liabilities in active markets;  Quoted prices for identical or similar assets or liabilities in inactive markets;  Inputs other than quoted prices that are observable for the asset or liability;  Inputs that are derived principally from or corroborated by observable market data by correlation or other means.
If the asset or liability has a specified (contractual) term, the Level 2 input must be observable for substantially the full term of the asset or liability. Level 3 inputs to the valuation methodology are unobservable and significant to the fair value measurement. The asset or liability's fair value measurement level within the fair value hierarchy is based on the lowest level of any input that is significant to the fair value measurement. Valuation techniques used need to maximize the use of observable inputs and minimize the use of unobservable inputs.
The following is a description of the valuation methodologies used for assets measured at fair value. There have been no changes in the methodologies used at June 30, 2015 as compared to those used at June 30, 2014.
Government and government agency obligations -Valued at the closing price reported on the active market on which the individual securities are traded.
Corporate bonds -Valued using pricing models maximizing the use of observable inputs for similar securities. This includes basing value on yields currently available on comparable securities of issuers with similar credit ratings.
Mutual funds -Valued at the net asset value ("NAV") of shares held at year end. Absolute return fund -There are no observable inputs and certain of the underlying investments are not publicly traded and there is no secondary market for such funds. The fund is valued by the managers at the NAV of shares of the underlying investments held by the fund at year end.
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The methods described above may produce a fair value calculation that may not be indicative of net realizable value or reflective of future fair values. Furthermore, while the Organization believes its valuation methods are appropriate and consistent with other market participants, the use of different methodologies or assumptions to determine the fair value of certain financial instruments could result in a different fair value measurement at the reporting date. 
